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Ministers Message
The Honourable Antoinette Perry,
Lieutenant Governor of Prince Edward Island
P.O Box 2000
Charlottetown, PE C1A 7N8 

May it Please Your Honour,

I have the honour to submit herewith the Annual Report for the P.E.I. Agricultural Insurance 
Corporation, for the fiscal year ended March 31, 2021.

Respectfully submitted,

Bloyce Thompson
Minister of Agriculture and Land
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Message from Chairperson 

The Honourable Bloyce Thompson, 

Minister of Agriculture and Land 

P.O Box2000

Charlottetown, PE Cl A 7N8 

Hon. Bloyce Thompson, 

In accordance with the Prince Edward Island Agricultural Insurance Act, I enclose the Annual Report for the 

P.E.I. Agricultural Insurance Corporation, for the fiscal year ended March 31, 2021. 

Respectfully submitted, 

Elizabeth Maynard 

Chairperson of the Board 

3 Annual Report 2021 



P.E.I. Agricultural Insurance Corporation

4	 Annual Report 2021

Board of Directors

Board Members are appointed by the Minister of Agriculture and Land, as outlined in the Agricultural Insurance Act. As of 
March 31, 2021, the Prince Edward Island Agriculture Insurance Corporation Board of Directors consists of: 

Name Position
Elizabeth Maynard Chair

Fred Dollar Vice Chair
Beverley Ann Boulter Director
Clayton Bulpitt Director
Amanda Drake Director
Glen Ellis Director
Mary Gillis Director
Don Godfrey Director
Mary Kinsman Department of Agriculture and Land 
Mark MacEwen Director
Patricia Cameron-McDonald Department of Finance



P.E.I. Agricultural Insurance Corporation

5	 Annual Report 2021

Administrator’s Report
Fiscal year ended March 31, 2021 

Overview
The P.E.I. Agricultural Insurance Corporation (AIC) is a crown corporation of the Province of Prince Edward Island as stated in the 
Agricultural Insurance Act.  Employees of the Farm Business Risk Management Division within the Department of Agriculture and 
Land (DAL) are assigned to AIC to administer the AgriInsurance program, AgriStability program and AgriRecovery framework 
on behalf of the Province of PEI.

Operations Update
On March 17, 2020, the Province of PEI introduced public health measures to help limit the spread of the novel COVID-19 virus, 
and to ensure increased safety for all Islanders.  AIC staff were deemed essential workers as the programs offered at AIC support 
the essential farming community.  To further increase safety precautions, most AIC staff were asked to work from home where at 
all possible.  Staff continued to work as per guidelines outlined by the Chief Public Health Office, and in-person meetings ceased 
so that new contactless delivery methods could be established. 

Farm Business Risk Management Division
This Division supports Prince Edward Island agriculture through delivery of programs included in the Federal-Provincial-Territory 
Canadian Agricultural Partnership agreement (CAP). This agreement covers crop years 2018 to 2022. The suite of programs 
administered by AIC are:

AgriInsurance and Phytosanitary Disease Plan
AgriInsurance insures agricultural crops against production losses from specified perils (weather, pests, disease).  It includes 
Production Insurance, Color Rider, Un-harvested Acreage Rider, Storage Insurance Rider, Forage Insurance, and Livestock 
Insurance.  Premiums from eligible programs are cost shared with producers, federal government and provincial government.  
Administrative costs are cost shared 60/40 with the Federal and Provincial Governments.

Phytosanitary Disease Plan provides additional coverage for bacterial ring rot, potato wart, and nematodes in potatoes.  The 
premiums are cost shares between the province and producers and the indemnities shall not exceed the fund balance for the 
plan, which for 2021 is $1,262,636. A breakdown of insured acres, value, premiums and indemnities are outline in Figure 1.0 below. 

Changes in the 2020 Crop Year (planted and harvested in 2020) AgriInsurance Agreement: 

 Elite seed planting deadlines changed to align with planting deadlines under the Potato Plan.
 Winter cereal coverage increased to 90%
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The Canadian Drought Monitor as of August 31, 2020 indicated areas of severe drought in the West Prince and parts of Kings 
County and extreme drought for the East Prince to West of Charlottetown.  Crops grown in the area with extreme drought were 
impacted more significantly than the severe drought areas.  Overall, drought impacted all crops grown on PEI from blueberries 
to forages to potatoes.  A breakdown of insured acres, value, premiums and indemnities are outline in Figure 1.0 below. 

AIC purchased reinsurance coverage to protect the AgriInsurance program from significant losses.  Reinsurance coverage was 
not triggered in the current year.  The last time it was triggered was for the 2018 crop year. 

COVID-19 impacts on AgriInsurance:
The Province of Prince Edward Island announced COVID-19 funding for agriculture producers through the AgriInsurance 
program. An AgriInsurance and Phytosanitary Plan COVID-19 discount is a provincial discount of 10% off producer premiums 
for 2020 and 2021 program years.  Incentive discounts of $1,336,402 are recorded as COVID-19 discounts and are offset by 
provincial COVID-19 contributions in the current year. 

Figure 1.0

AgriInsurance (2020 Crop Year) Acres Insured Value Premiums Indemnities

Production Insurance (PI)

Potatoes

Grains and Oilseeds

Other Crops 

Subtotal 

PI Rider Plans*

Color Rider*

Unharvested Acreage Benefit*

Potato Storage *,**

     Total PI and Riders

Other Plans

Forage

Livestock

     Total AgriInsurance

Phytosanitary Disease Plan

72,369 $236,359,655 $24,566,771 $26,993,206

116,367 $38,944,341 $3,342,422 $3,528,405

8,877 $12,465,901 $1,517,951 $2,916,340

197,613 $287,769,897 $29,427,144 $33,437,951

23,038 $786,431 $1,194,473

39,271 $1,817,399 $177,890

$5,035,789 $7,286,015

$287,769,897 $37,066,763 $42,096,329

85,839 $16,132,441 $1,276,657 $3,043,167

$1,717,653 $159,776 $99,801

$305,619,991 $38,503,196 $45,239,297

7,473 $1,450,729 $108,806 $125,142

* These insured values are included with the PI Potatoes insured value 

** This includes April to August 2020 (2019 Crop Year) and January to March 2021 (2020 Crop Year)



P.E.I. Agricultural Insurance Corporation

7	 Annual Report 2021

AgriStability
AgriStability offers protection against declines greater than 30% in farm income caused by circumstances such as low prices, rising 
input costs, and production losses.  Benefit payments and administrative costs are cost shared 60/40 with the Federal and Provincial 
Governments.  On March 24, 2021 it was nationally agreed to remove the reference margin limit for program years 2020 to 2022. 

Most files processed in this fiscal period relate to the 2019 growing season.  All PEI crops were impacted by a dry summer in 
2019, especially early potato varieties. Many of the late varieties benefited from more regular rain, and harvest conditions 
were considered reasonable prior to the Tropical Storm Dorian that was experienced on September 7, 2019. Corn, hemp, 
and tree fruit that were not harvested prior to Tropical Storm Dorian were the most impacted, while other horticulture 
crops avoided much of the damage caused by Dorian. A breakdown of AgriStability payments can be found outlined in 
Figure 1.1 below.  

Figure 1.1
AgriStability Payments made to Producers

(Includes estimated accrual)

Commodity

Cattle $1,187,075

Potatoes $1,236,772

Grain and Oilseeds $317,539

Other Livestock $148,438

Other $1,237,839

Total $4,127,663

COVID-19 impacts on AgriStability:
For the upcoming program years, in April 2020, the Province of Prince Edward Island announced COVID-19 funding for 
agriculture producers through the AgriStability program. AgriStability COVID-19 changes for the 2020 and 2021 program years 
include paying the provincial portion of increasing the coverage level to 85%.  Incentive payments of $935,894 are recorded as 
indemnities and are offset by provincial COVID-19 contributions in the current year.

For the 2020 program year the enrolment deadline was moved from April 30, 2020 to July 3, 2020 to give producers more 
time due to COVID-19 impacts.  An increase to potential interim payments of up to 75% was approved by the provincial and 
federal governments.



AgriRecovery 
AgriRecovery is a disaster assistance framework and is designed to cover extraordinary losses which are not covered by the other 

CAP programs. The program is initiated by the Province when specificdisastersituations occur on PEI. AIC administers all payments 

on behalf of the Province. AgriRecovery has occurred twice since implementation; in the 2008 crop year, and the 2018 crop year. 

The 2020 Canada-PEI Hog Recovery Initiative was approved during the year. This initiative is to help hog producers recover from 

extraordinary costs associated with surplus hogs impacted by COVID-19 related processing plant closures or reduced output. 

The Corporation is administering the program. The federal government contributes 60 percent and the provincial government 

40 percent toward eligible payments and administration. Payments totaling $428,432 were issued as of March 31, 2021. 

�"#��a/. 
Lesa MacDonald, CPA, CA 

Director Farm Business Risk Management 
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